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Five Indicted in Alleged Penn Central Fraud 


PHILADELPHIA (AP) — Five 
men, including two former finan- 
cial officers of the bankrupt Penn 
Central, have been indicted by 
a federal grand jury on charges 
of conspiring to defraud the na- 
tion's largest railroad of $4.2 mil- 
lion. 

Named in a 23-count indictment 
Wednesday were: 

=David C. Bevan, 65, Glad- 
wyne, Pa., former chief financial 
officer of the Penn Central Trans- 
portation Co. 

—William R. Gerstnecker, 60, 
Boca Raton, Fla., once treasurer 
and vice president of the rail- 
road. 

—Fidel Gotz, 68, a West German 
financier who lives in Vaduz, 
Lichtenstein, 

—Joseph H. Rosenbaum, 62, 
Washington, D.C., lawyer, and his 
brother, Francis N., 58, both of 
whom live in McLean, Va. 

The indictment, which also 
charges mail fraud, wire fraud 
and misapplication of assets, was 
returned Tuesday and sealed over- 
night, This was done, according 
to U.S. Atty, Robert E. J. Cur- 
ran, so the State Department 
could initiate extradition proceed- 
ings against Gotz. 

Also accused of conspiracy 
was the first Financial Trust 
Co. of Lichtenstein, which Curran 
called “a phony corporation.” The 
indictment charges that from July 
1969 until about Nov. 1, 1970 the 
defendants conspired to misap- 
ply Penn Central funds by ille- 
gally diverting part of a $100 
obtained from a syndicate of West 
German banks. 

Only Bevan and Gerstnecker, 
however, are charged with actual- 
ly misapplying the money. 

The scheme to misapply funds 
is alleged to have occurred be- 
fore the giant transportation com- 
pany was forced into bankruptcy 


court in June 1970 and where, 
with debts continuing to mount, 
|it has been unable to work out 
a solvent financial reorganization. 

“The defendants are charged 
with defrauding the banks and 
the railroad by false representa- 
tions as to what they intended to 
do with the proceeds and by di- 
verting $4.2 million to Gotz 
through the dummy Lichtenstein 
corporation,” Curran said. 

The indictment said that the 
loan was granted “to finance the 
rehabilitation of rundown railroad 
cars and equipment used by the 
Penn Central Transportation Co. 
in its business.” 

Bevan, Gerstnecker and Gotz 
are defendants in previous civil 
actions filed by Penn Central trus- 
tees to recover railroad funds al- 
legedly improperly used. 

The latest indictment charges 
that Gotz, through Bevan and 
Gerstnecker, was to get the $4.2 
million to satisfy a debt which 
he claimed the railroad owed him, 


Pann Contra! trict 
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It -also alleges that the five 
men, to further the fraudulent 
scheme, sent letters and tele 
grams and then engaged in a 


Coming Events 


Ulster United Methodist Church 
will hold a chicken barbecue at 
Totem Park Saturday. 


Ritual School 
To Be Held 
At Moose Home 


year-long coverup to keep officials 
of Penn Central and the Berlin- 
er Bank, which headed the loan 
syndicate, from discovering the 
misapplied funds. 

Bevan and Gerstnecker could 
face maximum 10-year prison sen- 
tences and $5,000 fine for misap- 
plication of funds. 

Maximum jail penalties for mail 
and wire fraud and for conspiracy 
are five years. 


Senior Citizens 
Meet, Bus Trip 
Is Planned 


Forty-seven members and one 
guest attended yesterday's meet- 
ing of the Athens Senior Citizens 
at the Athens — Presbyterian 
Church. 

Mrs. Madeline Kremer, presi- 
dent, conduct the business session 

the members and 
one guest. 

Mrs. Kreamer also thanked the 
members for the many kindnes- 
ses shown her during her recent 
illness. 

Michael Long, chaplain led in 
devotions and the Allegitnce to tre 
Flag. The group sang “God Pless 
America” with Lettie Prentice at 
the piano. 

A memorial services was held 
for the late Paul Chilson, a mem- 
ber of the club. A moment of 
silence was observed. 

The kitchen committee for the 
next meeting was named as fol- 
lows: Fred and Marion Salt, Irma 
Paul, Morgan and Frances Green 
and Ann Jascomb. 

Mr. Long read a poem entitle 
“Without These Things.” 

Vesta Hunsinger read a poem 
entitled “Not Anytime.” 

Mrs. Kremer announced that 
the bus trip to the Bloomsburg 
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